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May 25, 2017 

Board of Directors 

Auburn School District No. 408 

Auburn, Washington 

 

Report on Financial Statements and Federal Single Audit  

Please find attached our report on Auburn School District No. 408’s financial statements and 

compliance with federal laws and regulations. 

We are issuing this report in order to provide information on the District’s financial condition. 

Sincerely, 

 
Pat McCarthy 

State Auditor 

Olympia, WA 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS  

 

Auburn School District No. 408 

King County 

September 1, 2015 through August 31, 2016 

 

SECTION I – SUMMARY OF AUDITOR’S RESULTS  

The results of our audit of Auburn School District No. 408 are summarized below in accordance 

with Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 

Guidance). 

 

Financial Statements 

We issued an unmodified opinion on the fair presentation of the financial statements of the 

governmental activities, each major fund and the aggregate remaining fund information in 

accordance with accounting principles generally accepted in the United States of America 

(GAAP). 

 

Internal Control over Financial Reporting: 

 Significant Deficiencies:  We reported no deficiencies in the design or operation of 

internal control over financial reporting that we consider to be significant deficiencies. 

 Material Weaknesses:  We identified no deficiencies that we consider to be material 

weaknesses. 

We noted no instances of noncompliance that were material to the financial statements of the 

District. 

 

Federal Awards 

Internal Control over Major Programs: 

 Significant Deficiencies:  We reported no deficiencies in the design or operation of 

internal control over major federal programs that we consider to be significant 

deficiencies. 
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 Material Weaknesses:  We identified no deficiencies that we consider to be material 

weaknesses. 

We issued an unmodified opinion on the District’s compliance with requirements applicable to 

each of its major federal programs. 

We reported no findings that are required to be disclosed in accordance with 2 CFR 200.516(a). 

 

Identification of Major Federal Programs: 

The following programs were selected as major programs in our audit of compliance in 

accordance with the Uniform Guidance.   

CFDA No. Program or Cluster Title 

84.027 Special Education Cluster – Special Education – Grants to States 

84.173 Special Education Cluster – Special Education – Preschool Grants 

93.778 Medical Assistance Program 

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by 

the Uniform Guidance, was $750,000. 

The District qualified as a low-risk auditee under the Uniform Guidance. 

 

SECTION II – FINANCIAL STATEMENT FINDINGS 

None reported. 

 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED 

COSTS 

None reported. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

 

Auburn School District No. 408 

King County 

September 1, 2015 through August 31, 2016 

 

Board of Directors 

Auburn School District No. 408 

Auburn, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of the 

governmental activities, each major fund and the aggregate remaining fund information of 

Auburn School District No. 408, King County, Washington, as of and for the year ended 

August 31, 2016, and the related notes to the financial statements, which collectively comprise 

the District’s basic financial statements, and have issued our report thereon dated May 12, 2017. 

 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing our audit of the financial statements, we considered the District’s 

internal control over financial reporting (internal control) to determine the audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s 

internal control.  Accordingly, we do not express an opinion on the effectiveness of the District’s 

internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent, or detect and correct, misstatements on a timely basis.  A material weakness is a 

deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 

possibility that a material misstatement of the District's financial statements will not be 

prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, 

or a combination of deficiencies, in internal control that is less severe than a material weakness, 

yet important enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies.  Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses.  

However, material weaknesses may exist that have not been identified. 

 

COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the District’s financial statements are 

free from material misstatement, we performed tests of the District’s compliance with certain 

provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 

have a direct and material effect on the determination of financial statement amounts.  However, 

providing an opinion on compliance with those provisions was not an objective of our audit, and 

accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are 

required to be reported under Government Auditing Standards. 

 

PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

the District’s internal control or on compliance.  This report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering the District’s 

internal control and compliance.  Accordingly, this communication is not suitable for any other 

purpose.  However, this report is a matter of public record and its distribution is not limited.  It 

also serves to disseminate information to the public as a reporting tool to help citizens assess 

government operations. 

 
Pat McCarthy 

State Auditor 

Olympia, WA 

 

May 12, 2017 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR 

EACH MAJOR FEDERAL PROGRAM AND REPORT ON 

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE 

WITH THE UNIFORM GUIDANCE 

Auburn School District No. 408 

King County 

September 1, 2015 through August 31, 2016 

Board of Directors 

Auburn School District No. 408 

Auburn, Washington 

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 

PROGRAM 

We have audited the compliance of Auburn School District No. 408, King County, Washington, 

with the types of compliance requirements described in the U.S. Office of Management and 

Budget (OMB) Compliance Supplement that could have a direct and material effect on each of 

the District’s major federal programs for the year ended August 31, 2016.  The District’s major 

federal programs are identified in the accompanying Schedule of Findings and Questioned Costs.  

Management’s Responsibility  

Management is responsible for compliance with federal statutes, regulations, and the terms and 

conditions of its federal awards applicable to its federal programs. 

Auditor’s Responsibility  

Our responsibility is to express an opinion on compliance for each of the District’s major federal 

programs based on our audit of the types of compliance requirements referred to above.  We 

conducted our audit of compliance in accordance with auditing standards generally accepted in 

the United States of America; the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States; and the 

audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 

Guidance).  Those standards and the Uniform Guidance require that we plan and perform the 

audit to obtain reasonable assurance about whether noncompliance with the types of compliance 

requirements referred to above that could have a direct and material effect on a major federal 
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program occurred.  An audit includes examining, on a test basis, evidence about the District’s 

compliance with those requirements and performing such other procedures as we considered 

necessary in the circumstances.    

We believe that our audit provides a reasonable basis for our opinion on compliance for each 

major federal program.  Our audit does not provide a legal determination on the District’s 

compliance.  

 

Opinion on Each Major Federal Program  

In our opinion, the District complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major 

federal programs for the year ended August 31, 2016.   

 

REPORT ON INTERNAL CONTROL OVER COMPLIANCE  

Management of the District is responsible for establishing and maintaining effective internal 

control over compliance with the types of compliance requirements referred to above.  In 

planning and performing our audit of compliance, we considered the District’s internal control 

over compliance with the types of requirements that could have a direct and material effect on 

each major federal program in order to determine the auditing procedures that are appropriate in 

the circumstances for the purpose of expressing an opinion on compliance for each major federal 

program and to test and report on internal control over compliance in accordance with the 

Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of 

internal control over compliance.  Accordingly, we do not express an opinion on the 

effectiveness of the District's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 

over compliance does not allow management or employees, in the normal course of performing 

their assigned functions, to prevent, or detect and correct, noncompliance with a type of 

compliance requirement of a federal program on a timely basis.  A material weakness in internal 

control over compliance is a deficiency, or combination of deficiencies, in internal control over 

compliance, such that there is a reasonable possibility that material noncompliance with a type of 

compliance requirement of a federal program will not be prevented, or detected and corrected, on 

a timely basis.  A significant deficiency in internal control over compliance is a deficiency, or a 

combination of deficiencies, in internal control over compliance with a type of compliance 

requirement of a federal program that is less severe than a material weakness in internal control 

over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in 

the first paragraph of this section and was not designed to identify all deficiencies in internal 
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control that might be material weaknesses or significant deficiencies.  We did not identify any 

deficiencies in internal control over compliance that we consider to be material weaknesses.  

However, material weaknesses may exist that have not been identified. 

 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of 

our testing of internal control over compliance and the results of that testing based on the 

requirements of the Uniform Guidance.  Accordingly, this report is not suitable for any other 

purpose.  However, this report is a matter of public record and its distribution is not limited.  It 

also serves to disseminate information to the public as a reporting tool to help citizens assess 

government operations. 

 
Pat McCarthy 

State Auditor 

Olympia, WA 

 

May 12, 2017 

  

 
 
Washington State Auditor's Office

____________________________________________________________________________________________________________________  
 

Page 10



 

 

 

INDEPENDENT AUDITOR’S REPORT ON  

FINANCIAL STATEMENTS 

 

Auburn School District No. 408 

King County 

September 1, 2015 through August 31, 2016 

 

Board of Directors 

Auburn School District No. 408 

Auburn, Washington 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of the governmental activities, each 

major fund and the aggregate remaining fund information of Auburn School District No. 408, 

King County, Washington, as of and for the year ended August 31, 2016, and the related notes to 

the financial statements, which collectively comprise the District’s basic financial statements as 

listed on page 14.  

  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility  

Our responsibility is to express opinions on these financial statements based on our audit.  We 

conducted our audit in accordance with auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards, issued by the Comptroller General of the United States.  Those standards 

require that we plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free from material misstatement.   

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements.  The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatement of the financial 
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statements, whether due to fraud or error.  In making those risk assessments, the auditor 

considers internal control relevant to the District’s preparation and fair presentation of the 

financial statements in order to design audit procedures that are appropriate in the circumstances, 

but not for the purpose of expressing an opinion on the effectiveness of the District’s internal 

control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 

appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluating the overall presentation of the financial 

statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinions. 

 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the respective financial position of the governmental activities, each major fund and the 

aggregate remaining fund information of Auburn School District No. 408, as of August 31, 2016, 

and the respective changes in financial position thereof for the year then ended in accordance 

with accounting principles generally accepted in the United States of America. 

 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis on pages 15 through 23, budgetary comparison 

information on pages 59 through 60, information on postemployment benefits other than 

pensions on page 61 and pension plan information on pages 62 through 63 be presented to 

supplement the basic financial statements.  Such information, although not a part of the basic 

financial statements, is required by the Governmental Accounting Standards Board who 

considers it to be an essential part of financial reporting for placing the basic financial statements 

in an appropriate operational, economic or historical context.  We have applied certain limited 

procedures to the required supplementary information in accordance with auditing standards 

generally accepted in the United States of America, which consisted of inquiries of management 

about the methods of preparing the information and comparing the information for consistency 

with management’s responses to our inquiries, the basic financial statements, and other 

knowledge we obtained during our audit of the basic financial statements.  We do not express an 

opinion or provide any assurance on the information because the limited procedures do not 

provide us with sufficient evidence to express an opinion or provide any assurance.  
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Supplementary and Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 

collectively comprise the District’s basic financial statements.  The accompanying Schedule of 

Expenditures of Federal Awards is presented for purposes of additional analysis as required by 

Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, 

Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  This 

schedule is not a required part of the basic financial statements.  Such information is the 

responsibility of management and was derived from and relates directly to the underlying 

accounting and other records used to prepare the basic financial statements.  The information has 

been subjected to the auditing procedures applied in the audit of the basic financial statements 

and certain additional procedures, including comparing and reconciling such information directly 

to the underlying accounting and other records used to prepare the basic financial statements or 

to the basic financial statements themselves, and other additional procedures in accordance with 

auditing standards generally accepted in the United States of America.  In our opinion, the 

information is fairly stated, in all material respects, in relation to the basic financial statements 

taken as a whole. 

 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated 

May 12, 2017 on our consideration of the District’s internal control over financial reporting and 

on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 

agreements and other matters.  The purpose of that report is to describe the scope of our testing 

of internal control over financial reporting and compliance and the results of that testing, and not 

to provide an opinion on internal control over financial reporting or on compliance.  That report 

is an integral part of an audit performed in accordance with Government Auditing Standards in 

considering the District’s internal control over financial reporting and compliance. 

 
Pat McCarthy 

State Auditor 

Olympia, WA 

 

May 12, 2017 
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FINANCIAL SECTION 

 

Auburn School District No. 408 

King County 

September 1, 2015 through August 31, 2016 

 

 

REQUIRED SUPPLEMENTARY INFORMATION 

Management’s Discussion and Analysis – 2016 

 

 

BASIC FINANCIAL STATEMENTS 

Statement of Net Position – 2016 

Statement of Activities – 2016 

Balance Sheet – Governmental Funds – 2016 

Reconciliation of Governmental Funds Balance Sheet with the Statement of Net Position 

– 2016 

Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental 

Funds – 2016 

Reconciliation of Governmental Funds Statement of Revenues, Expenditures and 

Changes in Fund Balance to the Statement of Activities – 2016 

Statement of Fiduciary Net Position – Fiduciary Funds – 2016 

Statement of Changes in Fiduciary Net Position – Fiduciary Funds – 2016 

Notes to Financial Statements – 2016 

 

 

REQUIRED SUPPLEMENTARY INFORMATION 

Budgetary Comparison Information – 2016 

Information on Postemployment Benefits Other Than Pensions – 2016 

Schedule of the District’s Proportionate Share of the Net Pension Liability – 2016 

Schedule of District Contributions – 2016 

 

 

SUPPLEMENTARY AND OTHER INFORMATION  

Schedule of Expenditures of Federal Awards – 2016 

Notes to the Schedule of Expenditures of Federal Awards – 2016 
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MANAGEMENT’S DISCUSSION AND ANALYSIS

FINANCIAL HIGHLIGHTS 

OVERVIEW OF THE FINANCIAL STATEMENTS 

district-wide financial statements

fund financial statements

DISTRICT-WIDE FINANCIAL STATEMENTS 

statement of net position 

The statement of activities
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FUND FINANCIAL STATEMENTS 

GOVERNMENTAL FUNDS 

district-wide
financial statements governmental fund financial statements

modified accrual accounting

district-wide financial statements
balance sheet statement of revenues,

expenditures, and changes in fund balances
.

governmental fund statement of revenues, expenditures and changes in fund balance

FIDUCIARY FUNDS

statement of fiduciary net position changes in fiduciary net
position

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

STATEMENT OF NET POSITION 
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 INCREASE

2016 2015 Change

August 31, 2016 and 2015
Auburn School District's Net Position

Governmental Activities
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STATEMENT OF ACTIVITIES 

Revenues

Expenses

AUBURN SCHOOL DISTRICT'S Changes in Net Position
Governmental Activities

For the Fiscal Years Ended August 31, 2016 and 2015
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GOVERNMENTAL FUNDS FINANCIAL ANALYSIS 

governmental funds

GENERAL FUND 

GENERAL FUND REVENUES 

GENERAL FUND REVENUES

Revenue Source

   Totals
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GENERAL FUND EXPENDITURES 

GENERAL FUND 
EXPENDITURES

Current

Capital Outlay

   Totals
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MAJOR FUND BUDGETARY HIGHLIGHTS 
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CAPITAL ASSETS AND DEBT ADMINISTRATION 

CAPITAL ASSETS 

CAPITAL ASSETS
Capital Assets Accumulated Depreciation Net

Total

DEBT ADMINISTRATION 
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NEXT YEAR’S APPROPRIATIONS AND BUDGET RATES

REQUESTS FOR INFORMATION 
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Primary Government

ASSETS Note # Governmental 
Activities

TOTAL ASSETS 453,793,487
DEFERRED OUTFLOWS OF RESOURCES

TOTAL DEFERED OUTFLOWS OF RESOURCES 16,835,290
LIABILITIES

TOTAL LIABILITIES 297,929,030
DEFERRED INFLOWS OF RESOURCES

TOTAL DEFERED INFLOWS OF RESOURCES 1,726,063
NET POSITION

TOTAL NET POSITION 170,973,684$   

AUBURN SCHOOL DISTRICT NO. 408
 STATEMENT OF NET POSITION

August 31, 2016
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NET (EXPENSE) 
REVENUE AND 

CHANGES IN NET 
POSITION
PRIMARY 

GOVERNMENT

Functions/Programs Expenses Charges for 
Service

Operating  Grants 
and Contributions

Capital Grants 
and Contributions

Governmental 
Activities

Primary Government:
Governmental Activities:

Total Governmental Activities 211,244,255$  5,587,997$  52,682,617$  3,119,462$  (149,854,179)$  

General Revenues:

Total General Revenues and Special Items 163,917,112

Changes in Net Position 14,062,933

Net Position - Beginning 156,778,296
Prior Period Adjustment (See Note 15) 132,455

Net Position - Ending 170,973,684$  

AUBURN SCHOOL DISTRICT NO. 408
 STATEMENT OF ACTIVITIES

For the Year Ended August 31, 2016

PROGRAM REVENUES

 
 
Washington State Auditor's Office

____________________________________________________________________________________________________________________  
 

Page 25



A
SS

E
T

S:
G

E
N

E
R

A
L

 F
U

N
D

SP
E

C
IA

L
 R

E
V

E
N

U
E

 
FU

N
D

 (A
SB

)
D

E
B

T
 S

E
R

V
IC

E
 F

U
N

D
C

A
PI

T
A

L
 P

R
O

JE
C

T
S 

FU
N

D
T

R
A

N
SP

O
R

T
A

T
IO

N
 

V
E

H
IC

L
E

 F
U

N
D

T
O

T
A

L
 

G
O

V
E

R
N

M
E

N
T

A
L

 
FU

N
D

S

T
O

T
A

L
 A

SS
E

T
S 

35
,5

52
,8

65
1,

70
7,

34
7

15
,6

98
,5

21
46

,6
30

,5
20

2,
99

7,
87

7
10

2,
58

7,
13

1
L

IA
B

IL
IT

IE
S:

  T
O

T
A

L
 L

IA
B

IL
IT

IE
S

2,
05

8,
95

5
25

3,
69

0
10

,4
88

1,
37

5,
20

3
96

4
3,

69
9,

30
0

D
E

FE
R

R
E

D
 IN

FL
O

W
S 

O
F 

R
E

SO
U

R
C

E
S

-

   
T

O
T

A
L

 D
E

FE
R

R
E

D
 IN

FL
O

W
S 

O
F 

R
E

SO
U

R
C

E
S

19
,1

23
,4

13
-

7,
83

0,
06

2
1,

84
1,

50
8

(4
8)

28
,7

94
,9

35
FU

N
D

 B
A

L
A

N
C

E
S:

N
on

sp
en

da
bl

e:
 

R
es

tr
ic

te
d:

C
om

m
itt

ed
:  

A
ss

ig
ne

d:
  

U
na

ss
ig

ne
d 

T
O

T
A

L
 F

U
N

D
 B

A
L

A
N

C
E

S
14

,3
70

,4
97

 
1,

45
3,

65
8

 
7,

85
7,

97
1

 
43

,4
13

,8
09

 
2,

99
6,

96
1

 
70

,0
92

,8
96

 

T
O

T
A

L
 L

IA
B

IL
IT

IE
S,

 D
E

FE
R

R
E

D
 IN

FL
O

W
S

 O
F 

R
E

SO
U

R
C

E
S,

 A
N

D
 F

U
N

D
 B

A
L

A
N

C
E

S
35

,5
52

,8
65

$ 
 

   
1,

70
7,

34
7

$ 
 

   
15

,6
98

,5
21

$ 
 

   
46

,6
30

,5
20

 
2,

99
7,

87
7

$ 
 

   
10

2,
58

7,
13

1
$ 

 
   

A
U

B
U

R
N

 S
C

H
O

O
L

 D
IS

T
R

IC
T 

N
O

. 4
08

 G
O

V
E

R
N

M
E

N
T

A
L

 F
U

N
D

S
A

ug
us

t 3
1,

 2
01

6

B
A

L
A

N
C

E
 S

H
E

E
T

 

Washington State Auditor's Office

____________________________________________________________________________________________________________________

Page 26



Total Governmental 
Funds

Long-Term Assets, 
Liabilities *

Reclassifications and 
Eliminations*

Statement of Net 
Position  
Totals

ASSETS

  TOTAL ASSETS 102,587,131 351,227,638 (21,281) 453,793,487
DEFERRED OUTFLOWS OF RESOURCES

-
-
-
-
-
-

  TOTAL DEFERRED OUTFLOWS OF RESOURCES - 16,835,290 - 16,835,290

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 102,587,131 368,062,928 (21,281) 470,628,777

LIABILITIES

  TOTAL LIABILITIES 3,699,300 294,251,011 (21,281) 297,929,030

DEFERRED INFLOWS OF RESOURCES
- -
-
-

  TOTAL DEFERRED INFLOWS OF RESOURCES 28,794,935 (27,068,872) - 1,726,063

FUND BALANCES
70,092,896 100,880,788.59 - 170,973,684

TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES
AND FUND BALANCE  $    102,587,131  $    368,062,928  $    (21,281)  $     470,628,778 

BALANCE SHEET WITH THE STATEMENT OF NET POSITION

AUBURN SCHOOL DISTRICT NO. 408

August 31, 2016

RECONCILIATION

 

Washington State Auditor's Office

____________________________________________________________________________________________________________________  

Page 27



G
E

N
E

R
A

L
 F

U
N

D
SP

E
C

IA
L

 R
E

V
E

N
U

E
 F

U
N

D
 

(A
SB

)
D

E
B

T
 S

E
R

V
IC

E
 F

U
N

D
C

A
PI

T
A

L
 P

R
O

JE
C

T
S 

FU
N

D
T

R
A

N
SP

O
R

T
A

T
IO

N
 

V
E

H
IC

L
E

 F
U

N
D

T
O

T
A

L
 G

O
V

E
R

N
M

E
N

T
A

L
 

FU
N

D
S

R
E

V
E

N
U

E
S

T
O

T
A

L
 R

E
V

E
N

U
E

S
18

8,
86

4,
14

6
2,

33
0,

14
5

14
,7

71
,6

82
18

,0
10

,5
87

92
5,

30
7

22
4,

90
1,

86
6

E
X

PE
N

D
IT

U
R

E
S

C
ur

re
nt

:

D
eb

t S
er

vi
ce

:

C
ap

ita
l O

ut
la

y:

T
O

T
A

L
 E

X
PE

N
D

IT
U

R
E

S
18

4,
95

4,
56

4
2,

33
3,

14
5

13
,1

07
,2

13
17

,9
13

,5
33

-
21

8,
30

8,
45

5
E

xc
es

s o
f R

ev
en

ue
s O

ve
r

  (
U

nd
er

) E
xp

en
di

tu
re

s
3,

90
9,

58
1

(3
,0

00
)

1,
66

4,
47

0
97

,0
53

92
5,

30
7

6,
59

3,
41

1

O
T

H
E

R
 F

IN
A

N
C

IN
G

 S
O

U
R

C
E

S 
(U

SE
S)

T
O

T
A

L
 O

T
H

E
R

 F
IN

A
N

C
IN

G
 S

O
U

R
C

E
S 

(U
SE

S)
8,

25
0

-
-

-
-

8,
25

0

N
E

T
 C

H
A

N
G

E
 IN

 F
U

N
D

 B
A

L
A

N
C

E

Fu
nd

 B
al

an
ce

s -
 S

ep
te

m
be

r 
1

Fu
nd

 B
al

an
ce

s -
 A

ug
us

t 3
1

14
,3

70
,4

97
$ 

 
  

1,
45

3,
65

8
$ 

 
  

7,
85

7,
97

1
$ 

 
  

43
,4

13
,8

09
$ 

 
  

2,
99

6,
96

1
$ 

 
  

70
,0

92
,8

96
$ 

 
  

A
U

B
U

R
N

 S
C

H
O

O
L

 D
IS

T
R

IC
T

 N
O

. 4
08

ST
A

T
E

M
E

N
T

 O
F 

R
E

V
E

N
U

E
S,

 E
X

PE
N

D
IT

U
R

E
S,

 A
N

D
 C

H
A

N
G

E
S 

IN
 F

U
N

D
 B

A
L

A
N

C
E

S

G
O

V
E

R
N

M
E

N
T

A
L

 F
U

N
D

S

FO
R

 T
H

E
 F

IS
C

A
L

 Y
E

A
R

 E
N

D
E

D
 A

U
G

U
ST

 3
1,

 2
01

6

 

Washington State Auditor's Office

____________________________________________________________________________________________________________________

Page 28



STATEMENT OF ACTIVITIES

Total 
Governmental 

Funds

Long-Term 
Revenue, 

Expenses *

Capital Related 
items *

Long-Term Debt 
Transactions *

Statement of 
Activities Totals

REVENUES AND OTHER SOURCES

TOTAL 224,901,866 397,072 8,250 - 225,307,188

EXPENDITURES/EXPENSES
Current:

Debt Service:

Capital Outlay:

TOTAL EXPENDITURES/EXPENSES 218,308,455 3,914,762 (3,568,746) (7,410,216) 211,244,255

EXCESS OF REVENUES OVER
    UNDER EXPENDITURES 6,593,411 (3,517,689) 3,576,996 7,410,216 14,062,933

OTHER FINANCING SOURCES (USES)
- -

TOTAL OTHER FINANCING
 SOURCES (USES) 8,250 - (8,250) - -

NET CHANGE FOR THE YEAR 6,601,661$  (3,517,689)$  3,568,746$  7,410,216$  14,062,933$  

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

AUBURN SCHOOL DISTRICT NO. 408
RECONCILIATION

August 31, 2016
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Private Purpose Trust 
Fund

ASSETS

TOTAL ASSETS 617,653$  

LIABILITIES

TOTAL LIABILITIES 34,461

NET POSITION

NET POSITION 583,193$  

AUBURN SCHOOL DISTRICT NO. 408

STATEMENT OF  FIDUCIARY NET POSITION
August 31, 2016

FIDUCIARY FUNDS
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Private Purpose Trust 
Fund

ADDITIONS

246,017 

DEDUCTIONS

 Total Deductions 201,428 

         Change in Net Position 44,590 

583,193$   

AUBURN SCHOOL DISTRICT NO. 408
FIDUCIARY FUNDS

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
For the Fiscal Year Ended August 31, 2016
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AUBURN SCHOOL DISTRICT NO. 408 
NOTES TO FINANCIAL STATEMENTS 

AUGUST 31, 2016

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. REPORTING ENTITY

Revised Code of Washington

GASB Statement No. 14 The Financial Reporting Entity

B. BASIS OF PRESENTATION

1). Government – Wide Financial Statements 

a. Statement of Net Position

Statement of Net Position

b. Statement of Activities
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I). Expenses

II). Revenues

2). Fund Financial Statements 

a. Governmental Funds

I). General Fund

II). Special Revenue Fund (Associated Student Body Fund)

III). Debt Service Fund

IV). Capital Projects Fund

V). Transportation Vehicle Fund
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b. Fiduciary Funds

I).  Private-Purpose Trust Fund - 

C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

government-wide financial statements

Governmental fund financial statements 

Fiduciary fund financial statements 

1). Encumbrances 

2). Eliminations and Reclassifications 
statements of net position statement of

activities

D. BUDGETS AND BUDGETARY ACCOUNTING

1 General Budget Policies
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2). Budgetary Basis of Accounting 

E. ASSETS, LIABILITIES, NET POSITION AND FUND BALANCES

1). Cash and Cash Equivalents 

2). Property Taxes 

governmental fund financial statements

government-wide financial statements, 

3). Accounts Receivable 

4). Due From/To Other Funds 

governmental fund financial statements
government-wide financial statements, 

5). Due From Other Governments 
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6). Inventories 

7). Bond Discounts, Premiums, Issuance Costs and Refunding Losses 

8). Capital Assets 

government-wide financial statements. 

governmental fund financial statements

government-wide financial statements GASB Statement No. 34

 9). Deferred Outflows/Inflows of Resources 

Financial Reporting of Deferred Outflows
of Resources, Deferred Inflows of Resources, and Net Position Items Previously
Reported as Assets and Liabilities

deferred outflows of resources
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deferred inflows of resources

10). Net Position (Government-wide Financial Statements) 

11). Fund Balances (Governmental Fund Financial Statements) 

Fund Balance Reporting and
Government Fund Type Definitions.

Nonspendable

Restricted

Committed

Assigned

Accounting Manual for Public School Districts for the State of Washington.
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Unassigned

12). Compensated Absences 

a). Sick Leave –

Statement of Net Position

GASB Statement No. 16
government-wide

financial statements

b). Vacation Leave

government-wide financial statements.

NOTE 2.   DEPOSITS AND INVESTMENTS 

A. DEPOSITS
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B. INVESTMENTS

ex officio

Impaired Investments

Interest Rate Risk.

Custodial Credit Risk.

Credit Risk.

Concentration Risk
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NOTE 3. INTERFUND RECEIVABLES AND PAYABLES 

NOTE 4. CHANGES IN CAPITAL ASSETS 

Governmental Activities:

Governmental activities capital assets, net
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Depreciation 

NOTE 5.  CONSTRUCTION IN PROGRESS 

NOTE 6. PENSION PLANS 

General Information 
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Membership Participation 

Membership & Plan Benefits 
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Plan Contributions 

PERS 1

TRS 1

TRS 2

TRS 3

SERS 2

SERS 3
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The Collective Net Pension Liability 

The School District’s Proportionate Share of the Net Pension Liability (NPL)

Actuarial Assumptions 
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Mortality Rates 

Long-term Expected Rate of Return 

Discount Rate 
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Sensitivity of the Net Pension Liability to Changes in the Discount Rate 

PERS1 NPL

SERS2/3 NPL

TRS1 NPL

TRS2/3 NPL

Pension Expense 

Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions 
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NOTE 7.            OTHER POST-EMPLOYMENT BENEFITS (OPEB) 

Plan Description 
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 Non-Medicare Non-Medicare Medicare Medicare
Descriptions Retiree Retiree Retiree Retiree

& Spouse & Spouse

Type of Coverage

Annual OPEB Cost and Net OPEB Obligation 

Determination of Annual Required Contribution  August 31, 2016

Determination of Net OPEB Obligation
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Fiscal Percentage of
Year Annual OPEB Cost Net OPEB

Ended OPEB Cost Contributed Obligation

OPEB COST

Funded Status and Funding Progress 

Actuarial Methods and Assumptions 

Medical Life
Year Trend Trend
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NOTE 8.         LONG-TERM LIABILITIES 

General Obligation Bonds-

Year Ending 
August 31, 2016 Principal Interest Total

Beginning       
Balance Additions Reductions Ending     Balance  Due within 

One Year

12,294,252 - 
6,202,389 - 

49,526,279 - 
13,226,568 - 
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OUTSTANDING BONDS

LEGAL DEBT MARGIN 

NOTE  9.  RISK MANAGEMENT 

A. UNEMPLOYMENT
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B. INDUSTRIAL INSURANCE

C. RISK MANAGEMENT POOL
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NOTE 10. EXPLANATION OF DIFFERENCES BETWEEN GOVERNMENTAL FUND FINANCIAL 
STATEMENTS AND GOVERNMENT-WIDE FINANCIAL STATEMENTS  

A. RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS TO
THE STATEMENT OF NET POSITION
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B. RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE  STATEMENT OF ACTIVITIES

Net change in fund balances-total governmental funds

Change in net position of governmental activities 14,062,933$   
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NOTE 11. SUMMARY OF SIGNIFICANT CONTINGENCIES 

 LITIGATION

CLAIMS AND JUDGMENTS 

NOTE 12.  FUND BALANCE (GOVERNMENTAL FUNDS) 

 CHANGES IN  FUND BALANCES

NOTE 13 OTHER DISCLOSURES

KING COUNTY DIRECTORS’ ASSOCIATION
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NOTE 14 SIGNIFICANT EFFECT OF SUBSEQUENT EVENTS

NOTE 15. PRIOR PERIOD ADJUSTMENTS 
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AUBURN SCHOOL DISTRICT NO. 408
BUDGETARY COMPARISON SCHEDULE*

GENERAL FUND
FOR THE FISCAL YEAR ENDED AUGUST 31, 2016

ACTUAL
ORIGINAL FINAL  AMOUNT VARIANCE 

REVENUES

        TOTAL REVENUES 191,714,925 191,714,925 188,864,146 (2,850,779)

EXPENDITURES

        TOTAL EXPENDITURES 195,187,148 195,187,148 184,954,564 10,232,584 

Excess of Revenues Over
(Under) Expenditures (3,472,223) (3,472,223) 3,909,581 7,381,804 

OTHER FINANCING SOURCES (USES)

 Total Other Financing Sources (Uses) - - 8,250 8,250 

 Excess of Revenues & Other 
 Financing Sources Over (Under) 
 Expenditures & Other Uses (3,472,223) (3,472,223) 3,917,831 7,390,054 

FUND BALANCE-September 1

FUND BALANCE -August 31 6,527,777$   6,527,777$   14,370,497$   7,842,720$   

BUDGETED AMOUNTS

REQUIRED SUPPLEMENTARY INFORMATION

 

Washington State Auditor's Office

____________________________________________________________________________________________________________________  

Page 59



AUBURN SCHOOL DISTRICT NO. 408
BUDGETARY COMPARISON SCHEDULE*

SPECIAL REVENUE FUND (ASSOCIATED STUDENT BODY FUND)
FOR THE FISCAL YEAR ENDED AUGUST 31, 2016

ACTUAL

ORIGINAL FINAL AMOUNT VARIANCE 

REVENUES

        Total Revenues 4,241,584 4,241,584 2,330,145 (1,911,439)

EXPENDITURES

        Total Expenditures 4,256,116 4,256,116 2,333,145 1,922,971

Excess of Revenues Over
(Under) Expenditures (14,532) (14,532) (3,000) 11,532

FUND BALANCE - September 1 1,209,158 1,209,158 1,456,658 247,500

FUND BALANCE - August 31 1,194,626$  1,194,626$  1,453,658$  259,032$  

BUDGETED AMOUNTS

REQUIRED SUPPLEMENTARY INFORMATION
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Fiscal Year Actuarial Actuarial Actuarial Unfunded Actuarial UAAL As a
Ended Valuation Value of Accrued Accrued Liabilities Funded Covered Percentage of

 August 31 Date Assets Liabliity (UAAL) Ratio Payroll Covered Payroll

SCHEDULE OF FUNDING PROGRESS

REQUIRED SUPPLEMENTARY INFORMATION
AUBURN SCHOOL DISTRICT NO. 408

ACTUARIAL VALUATION OF POST EMPLOYMENT BENEFITS
OTHER THAN PENSION
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ABOUT THE STATE AUDITOR’S OFFICE  

The State Auditor's Office is established in the state's Constitution and is part of the executive 

branch of state government. The State Auditor is elected by the citizens of Washington and 

serves four-year terms. 

We work with our audit clients and citizens to achieve our vision of government that works for 

citizens, by helping governments work better, cost less, deliver higher value, and earn greater 

public trust. 

In fulfilling our mission to hold state and local governments accountable for the use of public 

resources, we also hold ourselves accountable by continually improving our audit quality and 

operational efficiency and developing highly engaged and committed employees. 

As an elected agency, the State Auditor's Office has the independence necessary to objectively 

perform audits and investigations. Our audits are designed to comply with professional standards 

as well as to satisfy the requirements of federal, state, and local laws. 

Our audits look at financial information and compliance with state, federal and local laws on the 

part of all local governments, including schools, and all state agencies, including institutions of 

higher education. In addition, we conduct performance audits of state agencies and local 

governments as well as fraud, state whistleblower and citizen hotline investigations.  

The results of our work are widely distributed through a variety of reports, which are available 

on our website and through our free, electronic subscription service.  

We take our role as partners in accountability seriously, and provide training and technical 

assistance to governments, and have an extensive quality assurance program. 

Contact information for the State Auditor’s Office  

Public Records requests PublicRecords@sao.wa.gov 

Main telephone (360) 902-0370

Toll-free Citizen Hotline (866) 902-3900

Website www.sao.wa.gov 
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http://www.sao.wa.gov/investigations/Pages/FraudProgram.aspx
http://www.sao.wa.gov/investigations/Pages/Whistleblower.aspx
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